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Ethnic Chinese Investments
in Houston

: ; outhwest Houston has traditionally been where the eth-
nic Chinese business community is located. However,
there are other areas of Houston that also attract investments

from the ethnic Chinese businesses
The Formation of Technology Cluster

In northwest Houston, a cluster of computer and electronics
companies have formed around the headquarters of Compaq
Computer. Most of these companies are component suppliers
and contract manufacturers that set up offices and factories
close by to collaborate more efficiently with Compaq. The
cluster consists of approximately 50 tech firms, about a doz-
en of which are from Taiwan, including some of the world’s
largest  computer
contract manufac-
turers and elec-
tronics  suppliers:
Quanta Computer,
Foxconn Electron-
ics, Compal Elec-
tronics, Inventec,
Arima, and Twin-

head.
On the opposite end of town, near the Port of Houston in

Southeast Houston, there is a cluster of petrochemical plants

set up by companies from Taiwan and China who want to

14| effE Mar. 2005

by Peter L.

take advantage of the location’s proximity to the major sea-
port.

This allows the companies to transport petroleum raw ma-
terial from the port directly to the nearby plants for process-
ing into plastics. The port also serves as an important point

of entry for imported goods coming in from Asia.
Biomedical Development

The world renowned Texas Medical Center is a cluster of
leading hospitals, medical schools, and research institutes.
Some of the most advanced medical and biotech research are

being conducted here, such as the cancer research at the MD

Anderson Cancer Center.

There are a
large  number
of ethnic Chi-
nese  scientists
and researchers
working in the
Medical Center.
One of the most
successful scien-
tists is Dr. Nancy Chang, a Harvard Ph.D. from Taiwan who
co-founded Tanox, a publicly-traded biotech company listed
on the Nasdaq. It had developed an allergy drug that was
approved by FDA and is currently marketed by Novartis and



The largest Medical Centen and Energy Capital in the world.

Genentech, and had licensed AIDS and Osteoporosis drugs to

other pharmaceutical companies.

Even though many medical technologies and drug dis-
coveries result from the research in the Medical Center, the
rights for distribution and marketing of these discoveries,
where the profit margins are the highest, are often obtained
by the big pharmaceutical companies on the East and West
Coasts. Houston should develop a vertically-integrated bio-

medical industry to capitalize on its research prowess.
The Yao Ming Effect
Ever since the Houston Rockets drafted the 7°6” center

from China three years ago, Yao has been a perennial All-Star

and contributed to Rockets’ success on the basketball court.

over Story

Off the court, Yao not only brings increased recognition to
the city of Houston for his native land’s 1.3 billion people,
but also ethnic Chinese around the world.

Many ethnic Chinese business tycoons from Southeast
Asia add Houston to their schedule on their visits to the U.S.
just to watch him in action. And when they come to town and
get to learn more about the business environment in Houston,

they are also likely to look for investment opportunities.

Compagq attracted many of its suppliers to invest in Hous-
ton and a cluster of computer companies was formed. Other
areas in Houston also have potential to develop into  such
as a biotech cluster around the Medical Center, a petrochemi-

cal cluster around the port, and an engineering and financial

center in southwest Houston near Chinatown and Brown &

Roots. v

Foxconn is a global leader in mannfacturing of Motherboards, PC and 1A
products with a market capitalization of over 11 billion in 2004. In 1990 estab-
lished SMT Production facilities in Houston,
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Why Invest In Houston, Texas?

Question: Should I invest in Houston Real Estate?

Answer: Houston is the fourth largest city behind New
York, Los Angeles, and Chicago. Typically, the larger the
city, the higher the housing price.

However, Houston ranks 25th in median housing price, at
$150,000; it is one of the most affordable large cities in the
growing sunbelt states.

There are other factors that contribute to the attractiveness
of Houston’s affordable housing price:

1. Houston is not only affordable, it is also a young (new)
and dynamic city. Compared to cities such as New York, Bos-
ton, and Chicago, cities with over 200 years of history (that’s
old) are very expensive to live with median housing price
around $500,000.

2. Houston is not only affordable, it is also a large, coastal
city. Most of the cities with the same affordability are smaller
cities in the middle of nowhere, such as Alberquerque, New
Mexico, which is not as attractive as Houston. The Ports of
Houston and Galveston combined ranked 3rd in the Nation
behind the ports of Los Angeles, and New York in Cargo ton-
nages. The availability of a major seaport for cargo shipping
is an important factor for the location of Fortune 500 corpo-
rations, which Houston readily offers.

3. Houston is centrally located in the headquarters of Con-
tinental Airlines, the fifth largest airline behind American,
United, Northwest, and Delta Airlines. In 3 hours of flight
from Houston, you may fly to Boston, San Francisco, Can-
ada, or Central America. On the ground Houston is served
by the NAFTA Highway 69, connecting Houston directly to

Mexico and Canada.

Jeng Liang

Major transportation networks by air, ground and ocean
are the most important factors for the growth of major eco-
nomic/business and employment creations.

4. Houston offers one of the largest Medical Centers in the
U.S., the Texas Medical Center and the M.D. Anderson Can-
cer Center. Houston experienced the 4th-greatest growth rate
in elderly population, behind Las Vegas, Phoenex and Austin
. As the baby-boomer generation ages, affordable city in a
warm climate with close proximity to the best medical center
is the most attractive combination for relocation.

5. According to the Texas State Data Center and Texas Wa-
ter Development Board, Houston’s population is projected to
add another 1.2 to 1.4 million people in 15 years, that’s al-
most 10,000 people a year.

It is no wonder why the Houston’s highways and toll roads
are constantly under expansion. With the increase in popula-
tion in Houston, the demand for real estate is certain to go
up.

In conclusion, Houston is the 4th largest city in the U.S.
and is still growing because of its location and its amenities
that attract many businesses. Its warm and friendly residents
attract populations from all over the world. So the answer to
your question to invest in Houston is a resounding Yes.

If you have any real estate related questions, please write to
jliang@ebao.us Jeng Liang is a Real Estate Consultant, Bro-
ker, and Texas Certified Commercial Real Estate Appraiser.
He is also serving as an Advisory Board Member to the City

of Sugar Land, one of the fastest growing cities in Texas.
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